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The Chinese Commurnist govormaent in Shanghal nas checked inflation and stasilisged
currancy, buh people s8till cannot earn enough money to buy necessities, even
umuoh prices are low. Factory operaters have no money to huy raw materials
and camnot get credit exceplt under stringent terms: they find they will lose
money after paying interest and wage expenses, Farmers have no money to buy
seed grain: if they borrow from the government, they must pay the major part
of their harvesi as interest, leaving barely enovgh for living expenses. Psople
consider it not worth while to work and call the gituation "eurrency stability
bul econonic stagnation.™ ILess than fifty psrcent of the rice and wheat fields
near the ¢ily are cultivated and shortages of staple foods are anticipated. Pro-
duction is increasing but it is still inadequate.

2. Ia early June 1950, prices had fallen twenty percent and the bank loan hafie had
.dropped ta .5 percent. The Communist government bank is giving bonuses or -
prizes to anyone who can bring it business. It has established elszborate stalls
in the busiest business section, in front of the Chase llaticnal Bank on the corner
of 3zechu n and Nanking Roads, where barkers shout io passers-by to save and
depssit woney. Interest rates cffered are the same as those offered by private
haniks. The govermment bank, zru;uz'ec)verj to encourage its use, sends out men to
wateh private banks and accost private bank customers, advising them to deal with

*the goverrment bank, which they say offers better facilities at the same interest.
Private banking business is dwindling daily.

3« The Palagce Hotel of Shanghai now has signs on its windows saying "Cheap Lunches
Served Quickly', "Reduced Priess", "No Tips", and “Tea Served Fres with Leals®,
Similar signs appear in other wel l—kno'wm restaurants such as the Joldsn Gate,
Ham Xuc, and the Hung lin. The Park Hotel has signs saying "Reooms with Running
Hot Water'; "Take a Bath lere®, "Twenty Percent Off on Food and Drinks®, "Coffes
anly JIP 3,000 Per Cup®, ¥Ceme and e a High Class flan ~ Dine &t the Pc,rk Hotel®.,
"Hontt Loze This Op:;‘or‘bunity“ » Coolies and lszbovers can be seen sitting in the
Park Hotel lounge, and when they argue with the hotel’e well-te-do guests, as

y often do, the police do not interveme. If the arguments become serious,

1@ disputants must go to the Puolic Velfare Office to have the argument setiled.

This ie called: "Fair l'ethod Settlement Vithout Oppression?,
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h. 4311 the large depariment stores and the Jlorth sailway Station ars exclusive
agents for selling govermment produce. Prices are low because the produce
comes dirzctly to these places, thus eliminating the middleman?s commission.
“The four big departuent stores have auction rooms vhere salesmen urge people
e buy, saouting Mie are forced to sell. Buy what we are forced to sell.t

S. st of the stalls are mm by the uneuployed or refugees from other provinces,
sno live at their stalls. These poople can scarcely earp snough for food and
feel very bitter. A11 businesses are taxed thirty percent for stocks on hand
and stocks must bear a duty tax label. Ilany small shopkeepers are rery worried
over this snd fear they will have to close their sheps. The latost slogan of
the poveriment is "Raise funds for Shanghails jobless®.* Suicide is a common
oecurence in Shanghai, bub newspapers make no mention of this.

O Although “he governwend tries to discourage goiety and nicht life, there are
8111l several night clubs operating. Iorality rules and adroritions to bhecome
useful citizmens are posted on the walls of the clubs. o liquor is served,
and tea cosis JUP 8,000 per ecup including tax. The nost popular nicht clubs
ave the Park Hotel, Cirot's, the Palace Hotel, and the French Ciube

7o Under the Communist regime, people appear more responsivle and more honest thanf
formerly. Yhere is still much corruption, bul as soon as a case is discovered,
ik is dealt with very strictly and promptly. The high-handed meshods of the
police and the passing out of graflt and tea money no longer exist, There is a
veory active organization operating in the city called the tinti~Corruption
Society®, which solicits people's sugpesiions on various matiters and has the
power to Judge tliose accused of acts against the people. ‘nother orranizstion
ecallad "Anti~Officialdon® is directed apainst officials of the Kuominbangy
charzed with having oppressively extructed utoney from the people.

8. About 7,000 Soviets are estimated to be in the Shanghai area. They live at the
old Standerd 0il residences near the [ungjao airficld, at Poobunyz, and ab
dangwan. JCormer employees of the restavrante on Hanking Noad and Foochow iload
wadeh have been closed have found jobs ag servants 4o the Soviets. Although
Soviets ave frecuently seen around town, they keep rather quiet and walk shout
acconpanied by local Chinese boys as interpreters. They invariably shop with
foreign currency.

nce 1 llsrch 1950, shout fifty Soviet firmss and offices have openad in Shanghai
o carry on Sino-Soviet trade. Shanghai residents believe that these firms

have some speclal arrangement with the Chinese Commnist government to operate
a¢ nionopolies,

ila The treaty with the USSKE has alienated people from the povernment: one of the
chiel complaints of the Shanghai people is govermment insistence on consulting

the USSR on everything. They ask why the Chinese Communist rovernment should

be dictated Lo by the USSR what ulterior motives the Soviebts have; why Sovieb

itary officers are paid bebbter then Chinese of the sane ran 5 Why 50 nany

inese want bto leave their home towns: and what is beins done to relieve famine

and unenployment. Vo one is supposed o spesk disparagingly of the Soviets,

or he will be accused of being a suspicious character or a Humminbtang spv.

* — Communist radios and press releases show evidence of a larze~geale

caipeign ©o collech relief funds for the unemployed in Shanghai. Contributions
have been amounced from many of the larser citics of cast and central. Chins.
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